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Investors Seem 
Never To Learn 
Lessons Of The Past 
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What’s Your Estate Planning IQ? 

� tate planning is about as much
fun as planning your own
funeral, but it can save your

loved ones enormous difficulty, not to
mention serious money. So here’s a
quiz to determine whether you know
enough about this important topic.
More than three wrong answers
indicates you should avoid dying.  
1. Estate planning is when you: 

a. Plan donations of your home or
other assets to charity  
b. Make gifts to family members 
c. Plan the distribution of your assets
to reduce estate taxes 
d. All of the above 

 

2. Which is a way to give away your 

home and reduce estate taxes: 

a. A Limited Liability Residence
Agreement 
b. Qualified Second Mortgage 
c. Personal Residence Trust 
d. None of the above 

 

3. A taxable estate consists of: 

a. All property you own at death 
except IRAs and other retirement
plan assets 
b. All property you own at death 
c. All property you own at death 
excluding your principal residence 
d. All property you own at death that
is not discussed in your will 

4. Which statement(s) about Family

Limited Partnerships is (are) 

true? FLPs: 

1. Caused huge investment losses in
the 1980s 
2. Are a valuable estate planning tool 
3. Can allow you to discount the
value of an asset  
4. Make assets illiquid and are there-
fore not recommended 

a. 1 c. 3 
b. 1 & 4 d. 2 and 3 

 

5. A Revocable Living Trust: 

a. Is key to reducing estate taxes 
b. Does not reduce estate taxes any
more than a will does 
c. Can expose your assets to probate
at death 
d. Can protect a spouse’s estate from
taxation 

 

6. Your Roth IRA: 

a. Has no estate planning value 
b. Can give heirs tax-free income 
c. Is terminated and fully taxed at
your death 
d. Is exempt from all income and 
estate tax 

 

7. The estate tax laws say: 

a. Everyone gets an exemption from
estate taxes of $1.5 million 
b. At death, one spouse can generally
pass an unlimited amount to another

spouse 
c. An estate of more than $2.5 mil-
lion will be taxed at the 48% rate 
d. All of the above 

 

8. Which is the best way to gift assets

to your children to reduce estate

taxes: 

a. A Qualified Deferred Annuity 
b. A Rabbi Trust  
c. Cash denominated in small bills 
d. None of the above 

 

9. Which of the following is not an 

estate planning technique:  

a. Charitable Remainder Trust 
b. Irrevocable Life Insurance Trust 
c. Bypass Credit Shelter Trust 
d. None of the above 

 

10. If you give $1 million to your 

children when you’re age 60 and it

grows over the next 20 years to 

$4 million until you die at age 80, 

you not only got the $1 million 

out of your estate, but all of the 

appreciation on it, too. 

a. True  
b. False 

Answers: 1.d, 2.c, 3.b, 4.d, 5.b, 6.b, 7.d, 8.d, 9.d, 10.a 

Spies, The Super Rich And Movie Stars Use Offshore Trusts  
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But Asset Protection Is For Others, Too 
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